
Previous: 7,545.6 PSEi change: 2.11%

High: 7,704.6 Best: AGI +7.84%

Low: 7,570.4 2nd best: AEV +4.81%

Close: 7,704.6 2nd worst: PCOR -1.57%

Val. traded (mn): 3,651.7 Worst: SCC -2.24%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 3.0960 5 years -0.0310 4.3470

6 months +0.0030 3.3140 7 years -0.0440 4.5370

1 year +0.0020 3.7100 10 years -0.0390 4.7240

2 years -0.0230 3.9520 20 years -0.0090 5.0110

3 years -0.0190 4.0940 30 years -0.0110 4.9840

4 years -0.0220 4.2250

Previous Close Previous Close

PHP/USD 51.815 51.730 EUR/USD 1.0957 1.0979

Tenor Change Yield Tenor Change Yield

3 months -0.0028 1.6873 5 years -0.0003 1.3470

6 months -0.0158 1.6396 10 years -0.0051 1.5290

2 years +0.0135 1.4036 30 years -0.0170 2.0151

Philippine peso

October 7, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The reported slowdown in September inflation by the PSA snapped the declining trend in local equities and drove local fixed income yields further lower. The

Philippine Peso likewise strengthened following the release of the latest inflation print.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were flat or inched up a bit, as the markets priced in more interest rate cuts due to the slower-than-expected US jobs report. US Treasury yields

were flat, with a slight downward bias, as the US jobs report showed signs of a slowing US economy and has lessened recession fears. On the other hand, the

US dollar slightly weakened due to increased signs of a slower US economy.

 Local fixed income yields fell as investors digested the slower September 
inflation print. On average, yields fell  1.77 bps DoD, led by the belly of the curve 
which fell by 2.90 bps DoD. The longer and shorter tenors of the curve likewise 
declined by 1.97 bps and 0.50 bps DoD, respectively. 

 Local equities broke free from its downward trend after the PSA reported that 
September's inflation print showed a continued slowdown to 0.9%, a 40-month 
low (since June 2016). The figure came in lower than expected by consensus but 
within the Bangko Sentral ng Pilipinas' estimated range of 0.6% to 1.4%. The 
PSEi rose 2.11% DoD closing at 7,704.60.  

 Ayala Land, Inc. (PSE Ticker: ALI) announced that they may delay their retail 
estate investment trust (REIT) offering to next year as they await the final 
guidelines to be released by the Securities and Exchange Commission (SEC). 
According to ALI's Chief Finance Officer, Augusto Cesar D. Bengzon, ALI may 
reduce its REIT's public float where capital raised is still expected to be within the 
USD300 million in line with the new rules. 

 The Philippine Statistics Authority (PSA) released the Monthly Integrated 
Survey of Selected Industries (MISSI) for factory output (a measurement of 
production index) which contracted by 9.3% year-on-year in August. The year-to-
date factory output decline in 2019 averaged 8.6% compared to the 11.7% growth 
average in 2018. The contraction in factory output was led by petroleum 
production (-59% YoY), followed by furniture and fixtures (-43.4% YoY). 
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 US equities rose as the market increased expectations of another interest rate cut 
due to the slower job growth which only increased by 136,000, weaker than 
expectations and the prior month. The weaker jobs report weakened recession 
fears and has somewhat confirmed a slowing down of the US economy. The DJIA 
closed at 26,573.72 (1.42% DoD), while the S&P 500 ended at 2,952.01 (1.42% 
DoD). 

 Asian equities barely moved, as the markets took a wait-and-see approach for the 
release of the US jobs report. MSCI APxJ closed at 497.30 (0.02% DoD). 

 European equities continued to rise, similar to the US, as the market waited for 
the US jobs report to be released. The MSCI Europe closed at 128.11 (-0.71% 
DoD). 

 US Treasury yields fell a bit despite having weaker than expected US jobs report. 
US Treasury yields didn't fall as much because the data showed signs of a slowing 
US economy and has lessened recession fears. On average, yields declined by 
0.46bps DoD, with the 2Y at 1.4036 (1.35 bps DoD) and the 10Y at 1.5290 (-0.51 
bps DoD). 

 The US Dollar slightly weakened as well, similarly due to the weaker US jobs 
report. The DXY index closed at 98.8080 (-0.06% DoD). 

 The Philippine Peso continued to strengthen versus the US Dollar amid easing 
local inflation. The decline in heavily-weighted food and non-alcoholic beverages 
were the main drags in inflation. The USD/PHP pair closed at 51.730 (-0.16% 
DoD). 


